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MCM2FmpC104x Seat No :
M.Com Semester - 2 (CBCS) Examination
March/April — 2026 (As Per Syllabus Year-2018)
Financial Management & Policy(CORECOURSE)

:30 Hours Marks: 70
Instructions:

uestions are compulsory.

2. Figures to the right indicate marks.
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Que.1

Que.1

Que.2

Que.2

Que.3

Que.3

Que. 4

Que.4

ENGLISH VERSION

Discuss the primary objectives of financial management. How do these objectives align with the
goals of an organization?

OR
Explain the different types of financial decisions. Illustrate with examples how each decision
affects the financial health of a firm.
Analyze the use of Accounting Rate of Return (ARR) and Payback Period in evaluating
investment projects. Discuss their advantages and limitations.

OR
Discuss the concept of Real Options in capital budgeting. How does it enhance decision-making
flexibility for managers?
Define financial leverage. Discuss how leverage affects the risk and return of a firm, and explain
its significance in financial planning.

OR
Examine Miller’s argument considering both corporate and personal taxes. How does this affect
optimal capital structure?
Explain various dividend policies followed by firms, such as constant rupee dividend policy,
constant dividend payout policy, and stable or smooth dividend policy.

OR
Compare the relevance and irrelevance theories of dividend policy. Which theory provides a
better framework for practical dividend decisions in emerging markets?
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